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ACTION EB-07 

INFO OCT-01 AF-06 ARA-06 EUR- 12 EA-06 ISO-00 CIAE-00 

COME-00 DODE-00 DOTE-00 FMC-01 INR-07 NSAE-00 CG-00 

OFA-01 DLOS-03 AID-05 CEA-01 FRB-03 10-10 NEA-09 

OPIC-03 SP-02 TRSE-00 CIEP-01 LAB-04 SIL-01 OMB-01 

L-02 NSC-05 SS-15 STR-04 /116W 

054042 

R 010840Z APR 75 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 1793 
INFO AMEMBASSY ATHENS 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY CANBERRA 
AMEMBASSY COPENHAGEN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY MONROVIA 
AMEMBASSY OSLO 
AMEMBASSY PANAMA 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
AMEMBASSY STOCKHOLM 
AMEMBASSY HELSINKI 
USEC BRUSSELS UNN 
USMISSION OECD PARIS UNN 
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B. MANILA 3682 

1. COMATT CALLED MARCH 31 ON ASSISTANT SECRETARY FOR ECONOMIC 
AFFAIRS SERGIO BARRERA AND CONVEYED USG CONCERN OVER NEW 
DISCRIMINATORY MEASURE IN PRESIDENTIAL DECREE 667. COMATT 
DREW ON PARAS TWO TO SIX OF DEPTEL DURING DISCUSSION. 

2. BARRERA BEGAN BY INSISTING THAT PD 667 WAS NOT 
DISCRIMINATORY AND CERTAINLY NOT DIRECTED AT UNITED 
STATES. PHILIPPINE FOREIGN TRADE WAS CARRIED BY EVERYONE 
ELSE BUT PHILIPPINES ITSELF, AND HE WAS PARTICULARLY 
AGITATED BY LARGE SHARE SHIPPED ON THIRD FLAG VESSELS, 

E.G., SCANDINAVIANS. WHEN REMINDED OF GOP SUPPORT OF 
FILSOV SHIPPING COMPANY, BARRERA REPLIED THAT WAS 
DIFFERENT MATTER INVOLVING CHEAPER RATES, AND SOVIET 
SHIPPING HAD TO BE UTILIZED SINCE PHILIPPINE SHIPS HAD 

TO REMAIN IN THE CONFERENCES OR ELSE THEY WILL RETURN 
EMPTY (SIC). 

3. BARRERA FINALLY ACKNOWLEDGED THAT WHAT GIVES 
TROUBLE TO THE UNITED STATES, OR JAPAN FOR THAT MATTER, 

GOP HAS TO TAKE SERIOUSLY AND FIND WAY OUT. HE 
PROMISED THAT USG APPROACH WILL BE FORWARDED TO 
APPROPRIATE GOP AGENCY, I.E., BOI FOR CONSIDERATION. 

4. COMMENT: BARRERA APPARENTLY WAS EXPECTING USG 
APPROACH. HIS MOST REVEALING STATEMENT DURING CALL WAS 
THAT PD 667 WAS BASICALLY A RE-WRITE OF CERTAIN PROVISIONS 
OF INVESTMENT INCENTIVES ACT OF 1967 WHICH WERE 
REPEALED IN 1973. IN OTHER WORDS, HE SEEMED TO EXPECT THAT 
WHAT DID NOT WORK IN 1967 WOULD ALSO FAIL IN 1975 UNLESS 
MORE ACCEPTABLE MEANS COULD BE FOUND TO PROMOTE FILIPINO 
SHIPPING INTERESTS. 

SULLIVAN 
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